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rf vrm if 'H's ivn Y1 wift I Nra^ tm 115 «w«t inwnT v«r 

TWt Wl IP^ 

Separate Pngins Is given to this Part In order that it may be filed as 
a separate compilation 


?arvT t ia i Ptf 

(srrfaivj viT«f f^nrnr) 

srf 17 sjrT, 1^8 7 

isrftr^^i 

5(iT. JTT, 53 1 (st):- 3TTr aiTKt f^V- 

3(T^ ^TJfrfrrfr % fpi^ smftra' fsirnr S’ ;- 

sTT^vr 

. vrnPT % ^ 230 ip Pro aniitn 

(W^arf^Pm 1951 (i 9 .^i t'' 33) 

% sr^TCJT #, rrt^jqftr Pm sfrqPr spr jts^ ,jnjr 

f^?r% 3TSJTUT HTPJT *ft %. 'ft. ppf ijftT 

pT Hf"fr<iP i ^T’: 3mr prmr ^ip^rfer :—■ 

1. «fr ar^wpiTT jTu?', ^TTirr^fw, fraw 
'3^ I^TITTIJR 

2. ¥7, Tr^ ^#tRT traw, arniPr ^vpt 
449 GI |87 


3 . ifV miTfPT 3Tiimi, 4^ Pmtw 3 vpit 

•I. vV 311117 Himr tiN^- 

2 . arrifw % ^ero ?niTT ^ 

fuHvrf 3 amT 3rrT, ^fl4*rp: 4»rrW. 30 15 = 1 , 1939 w 37 

triTor wrtn 1 

3. 3 iT 44 r PTi=tfi 3 p 3 iT fwip 3; 4 fi 33 iTf'isi ip^m ■ -- 

(>p) 37^ 37 t IJ-T Pm arftTTiff ipT ^ 7 TTinil Sp 7>3 

f^3T3=r. ltPfffT3 vttT XII % SIWIT7 I ^ 

4147 447 fV'i{Tp3V7 f4T7 3iTm I ami Prid ^n 

imT % im i>4V inpipff % -3^% 3rT4“3PT4 m wr 
TlfanT 8114271, 

(w) i?*t fnatv 1374 71^7 34 iT^f^ Pipi 4 4 tfWf 
% TTIPI' 4 7^31T-3rj3r7 arfaVtTpTT ^ 

!T3T 37 tiaifr 3ft anr 1 ^ 3|14 3t^ TTfiimt fti»t 
414717 31 arijwSit 27 s % 4 t (i) 3 r 77753(1 4 Wi- 
^ Jf4t74i 4 fHvr 3177 ii4tai4I % 145 4f4aw 4 
3i 4 3rj3^ 3t wtT'ti 374 Ttm % ^fiTur-a^Tt 
3; ^7 4 751771 ^ 7aT7 ft 1 
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4 . FmFaff 

wrT a WRT - 

H) TTi^'t % T|41T!T ?flT 

ipr jjwtrriT Tiriy >1 RT^rf^f ym T^r 

RRir TT^fir ^ f^wtr RRmwt, 

jrfr TTri ?!' 'rF; tt? tT^Thr srrwryytTTiT f*p 
4 Stt, ypsTT, triT^f fT^ an^ 5rirT«rj 

amr y^RirTl' ^nyT ^r Ti5Ar , 

(ii) srfS^ JTrtTR FiTfiJT arsirn^R % 

5r>WT?R^ fTt Ein?Fn fpt 3 tt*iwptt *iV: "Rr'r ff 
^ ymr ^irr^ fNift FriWf ^ 

ffiftyrR '^1' ttiPTST 'Tt KqTyT R '.oiT; 

(iii) Timrr yrrima: 'rt' 'PTJTjTrRT’ir tffr imrainTftat 
.arrT^WiT ^-rr yrr^rfl 'Fr^apTf fVcr’w •rafT^f 
nfr srryf Jr ^7^, *fVt 

(fv) JT T ^ y:rTiTar fjnr arj^yff 

■ '■ft^f‘1^ ^ "3^?^ *TI OTT^ ^ A3jpfr 

'pfi' Ft?W % ftTPr afftTOTf TR # fTRfW 'PT^Tf I 

n. arrRN, Tr^tff it Fn^f^fTO rrrapi'r % Pi'FinT^ if/( 

trT?r f-Ttrrfll <r, qrT^ »f'', Tfir qf^q-dpr 

«fiFP gr, - 

I'qr) sTr^f'pTT V'TN-Tpi: (FPiir q^q- >fI TRpt) ■Traf-TTfr, 
1057 T ( 11>57 Tit ssqf) STMifn' St'lTIcq vi(HrTT-T 
:7?rT? »T~i'r *r r-rq^ qq? rVfrq fqq^ nTl^qf, 

sftr 

(tj) prrl'pR J'l-r qrfi> f^TTtqi iifsji^TqiT, 1057 (1957 
iPT iiS qq) 'f> qr^'rq Jf Tfaiff 

ifJr •JTSTP’T f%qT arr^ qrw sfpprq 1 

ij. ■fT't'fn Wi-TfT qrjTTi'f yrqff q f’TOTfrw tp^ 
sfiRiTj c/[9 pjrpfi nTPiTfi ir, sigr RT -I'T'iT-q] tt qi'rr, ijjpqTt nqr 
pfjltqcft arijsTqt ipr flfqrnTJT ^ PratTPr ^ Frtr *Ttmr 

arr^, 1971 ’ft Ri't'.i'iqp % artv? aiqqiirPTr 1 

7 iirqqir, ftrSr t?t qr^r ■arf^rPOT ^iq-!rf=Tf tp'r 
-yp'A/i -f, ptt^ RiTA qi sr?q 

qft -lEf T'. ^q.Trr,?; iiflT arfslw ’S'prTq-ij^qr (fq?N in^pq ipV 
4 rrf=wR i!'S 7 (1957 Tyr ssqt) qr'’ jtw arji^ ^ 
'yfffTR (3) Jr arfsTTForq qrrfiff f Jj- ayr-pcq- ^rq-i^f 
^ rri*,' tor q;t ■'yTTf jf- fjpfT wr’r % qiqfeq ATpr qrr 

'OTJ’rT pF RErriftTf ^ qifpTr i 

ft. ?Ti*flTr, TJsip % Tip tfl 31 trr^, lasa qqy ipT 

ft>trffr qrT jj^prfTT apt riT sr^WTiRf qiT sqrq 

Jr WtV f(?ir TTTTT-qpy TTrPf rtT jjsnq farsf ^qr^wn 
Ttmr urii; 1 'TrqfqT^w qrr arrmr.^ 'rfpflTfRT'sfr 

^ fr^I 'R? ’pF Fr^ PrItw Jf tqrq Jf pqit ftqi 
atri^qr qfVT 'iTTqR '1‘qsr ftrfFr qqr qqsri^q TTifjiimq^ if ^sn 
^T^r aqqFTT P 7 ^ I 

'9 . jfrqYq, ttI fTTf^RP jr rtct Ti-cjqf % sT^r Tm qq Trifq 
i’lr ^ f-m-mrqT iin^ ifr ftrir arm# siTfr qrpff FrFrqf 

f-PR RT TTTf RTr 'pTTTfffW RTT qATcTr 1^ m WTtjj 

Jt, 3TWf qrqt 'P ’Trq-»Fq, ir qqq A?r arTqjjq^ 

^ fte fr 't^r ifTT^PT r^Jr qrr >jRrq qf ^rT, Er^ arTPcf 


?TiriqnT I aprinq, 3pq qPqf % RTq-?rrq rrq- T'"'^ qfjrr fqfH Pr 
TqprqT qpJr Rfr >!qq^JprT % qsq i^r qN qV rtt q^r, t 
Trwf ifT rrrvi't arq^V TTaiFr qrf'TFrqf % f® srffwmtTr qq 
trvrqrq r/t i 

10. 5'qi^ trrqpf rt, aprimi' sT Er^t, HTgrr -rTTiTr, 

R^rV t'TRT^; afr rt^ aTit;R IRS9 ir jn^q qr^ ATItr Jr 

'CRy qi' TTf AT arqfff R.' ffTR Rrsfr, 3 0 19S8 W 'JfT 

^qrrT frr'rs tfr R^iqr sttr i.r9o ^ qpV jirqqrfyV ajqtrrR-jq- 

qq? RvT ayqfq if ftpr ^rifv^ 3,; ly^g I 

11. ■qrq'r’r arrtrrT qyr ■3ppqr rprI" fiiq% srqRrT. r? sTRJr 
FTpqyqf rt Rjqr | triT: .nfi^T-r’f tat btt? rrqqqrR ar-'i'Riq 
'TqyTipr qrrrirqr i 

?a/- 

[yffar Ft?) 

% PfPSRl'q 

17, I9fl7 [j;f. rrqi ■'>( iZj-TPrif 

%. TO"- ®rrT5r">', arrr ?rf9fq (q-Jis:) 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

New Delhi, the 17th June, 1987 
NOTIFICATION 

S.O. 581(E) •“'The following Order made by the 
President is published for general information ; -• 

ORDER 

In pursuance of the provisions of article 280 of 
the constitution of India, and of the Finance Com¬ 
mission (Miscellaneous Provi.sions) Act, 1951 (33 of 
1951), the President is pleased to constitute a Finance 
Conunission consisting of Shri N.K.P. Salve, Mem¬ 
ber of Parliament, as the Chairman and the following 
four other Members, namely ;— 

1. Shri Justice Abdus Sattar Qureshi, Judge, 

Gujarat High Court —Member 

2. Dr, Raja J. CheUiah, Member, Planning 

Commission —Member 

3. Shri Lalthan Awla Former Chief Minister 

of Mizoram ■ —^Member 

4. Shri Mahesh Prashad —Member Secretary 

2. The Chairman and the other Members of the 
Commission shall hold office from the date on Which 
they respectively assume office upto the 30th day of 
Juim, 1989. 

3. The Commission shall make recommendations 
as to the following matters ;— 

(a) the distribution between the Union and the 
States of the net proceeds of taxes which 
arc to be, or may be, divided between them 
under Chapter I of Part XII of the Con¬ 
stitution and the allocation between the 
States of the respective shares of sffeh 
proceeds; 
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(b) the principles which should govern the 
grants-in-aid of the revenues of the Stales 
out of the Consolidated Fund of India and 
the sums to be paid to the States which are 
in need of assistance by way of grants-in- 
aid of their revenues under article 275 of 
the Conslitution for purposes other than 
those specified in the provisos to clause 
(1) of that article. 

4. In making its recommendations, the Commis- 
5uon shall — 

(i) adopt a jiormative approach in assessing the 
receipts and expenditures on the revenue 
account of the States and the Centre and, 
in doing so, keep in view the special pro¬ 
blems of each State, if any, and the special 
requirements of the Centre snch as de¬ 
fence, security, debt servicing and other 
committed expenditure or liabilities; 

(ii) have due regard to the need for providing 
adequate incentives for better resource 
mobilisation and financial discipline as well 
as closer linking of expenditure and re¬ 
venue-raising decisions; 

(iii) take into account the need for speed, effi¬ 
ciency and effectiveness of Government 
functioning and of delivery systems for 
Government programmes; and 

(iv) keep in view the objective of not only 
balancing the receipts and expenditure on 
revenue account of both the States and the 
Centre, but also generating surpluses for 
capital investment. 

.5. The Commission may suggest changes, if any, 
lo be made in llic principles governing the distribu¬ 
tion among the States of — 

(a) the net proceeds in any financial year of 
the additional duties of excise leviable under 
the Additional Duties of Excise (Goods of 
Special Importance) Act, 1957 (58 of 
1957), and 

(b) the grants to be made available to the States 
in heu of the tax under the repealed Rail¬ 
way Passenger Fares Tax Act, 1957 (25 of 
1957). 

6. In making its recommendations on the various 
matters aforesaid, the Commission shall adopt the 


population figures of 1971 in all cases where popula¬ 
tion is regarded as a factor for determination of de¬ 
volution of taxes tind duties and grants-in-aid. 

7. The Commission may examine the feasibility of 
the merger of additional duties of excise in Heu of 
sales tax with basic duties of excise and evolve a 
suitable formula for allocating a part of the duties 
of excise in respect of the goods described in column 
(3) of the First Schedule to the Additional Duties 
of Excise (Goods of Special Importance) Act, 1957 
(58 of 1957) for distribution among the States, in 
lieu of sales tax. 

8. The Commission may ipakc an assessment of the 
debt position of the States as on the 31st day of 
March, 1989 and suggest such corrective measures 
as deemed necessary keeping in view the financial re¬ 
quirements of the Centre, The corrective measures 
will bo with particular reference to investments made 
in infrastructure projects and shall have linkage with 
improvements in financial and managerial efficiency. 

9. The Commission may review the policy and ar¬ 
rangements in regard to the financing of refief expen¬ 
diture by t!:e States affected by natural calamities and 
suggest .such modifications as it considers appropriate, 
in the existing arrangements, having regard, among 
other considerations, to the need for avoidance of 
wasteful expenditure. The Commission may examine, 
intcr-alia, the feasibility of establishing a national in¬ 
surance fund to which the State Governments may 
contribute a percentage of their revenue receipts. 

10. On the matters aforesaid, the Commi.s.<iion .shall 
make two reports, the first report covering a period 
of one year commencing on the 1st day of April, 
1989, by the 30th June, 1988, and the second rennrt 
covering a period of five years commencing on the 
1st day of April, 1990, by the 30th June, 1989. 

11. The Commission shall indicate the basis nn 
which it has arrived at the findings and make a/ail- 
able the State-wise estimates of receipts and expen¬ 
ditures. 

June 17, 1987 

Sd|- 

(ZAIL sin:ih) 
PRESIDENT OF INDIA 
[No. F. '=;(i2)-FCDj86] 
K. S. SASTRY, Addl. Secy. (Budget) 
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